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REGULATORY FRAMEWORK 

In accordance with Article 2 (17) of the Sustainable Finance Disclosure Regulation (SFDR), which entered 

into force on 10 March 2021, Palatine Asset Management has established a definition of sustainable 

investment. 

Thus is considered a sustainable investment: 

‘An investment in an economic activity that contributes to the achievement of an environmental 

objective or an investment in an activity that contributes to a social objective or an investment 

in human capital, provided that these investments do not significantly damage one of these 

objectives and that the recipient companies follow good governance practices, including risk 

management.’ 

SCOPE OF APPLICATION 

This definition applies to: 

⮚ Funds with a sustainable investment objective (Art 9 according to SFDR). 

⮚ Funds promoting environmental or social characteristics (Article 8 according to SFDR). 

All assets are subject to the sustainability assessment according to the methodology described in this 

document, with the exception of cash and quasi cash (money market funds). 

DEFINITION OF A SUSTAINABLE INVESTMENT AT PALATINE AM 

An issuer is considered a sustainable investment 

⮚ . Having an environmental or social objective that contributes positively to at least one of the 

17 UN Sustainable Development Goals (SDGs) with a threshold of ≥ 0 (source Moody's ESG). 

⮚ . DNSH ‘Do Not Significant Harm " 
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⮚ Exclusion of 10% of the most GHG emitting companies (ex PAI 1) 

⮚ Exclusion of companies whose prevention policies do not comply with the rules set by Palatine 

AM 

⮚ Exclusion of companies that are not signatories to the Global Compact and/or do not have a 

strong compliance policy to the UN Principles and OECD Principles (Ex PAI 10). 

Verifying good governance practices : 

⮚ Excludes stocks with a governance pillar rating below 5/20 (Moody's ESG Solution rating). 

3. 

⮚ Exclusion of companies with the most negative quantitative 

impacts




